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EDITORIAL

Issue 2 of Volume 17, Year 2015 of the Economic
Horizons scientific journal contains three original
scientific papers and two review papers, the
preliminary communication, a book review and the
acknowledgements to the reviewers of the manuscripts
submitted to the Editorial Board of the Journal in 2014.

Relying on the knowledge obtained in the economic
science and practice that the actual distribution of
incomes and wealth confirms the justification of
establishing different compromises between equality
and economic efficiency, Viastimir Lekovic, first of all,
critically examines the various views of economic
(in)equality, particularly singling out some of the key
dimensions of economic (in)equality within T. Piketty’s
interpretation. The relevant implications of economic
(inequality for the functioning of the contemporary
economy have been identified after the detailed
elaboration of the systemic character of economic (in)
equality. The hypothesis that greater economic equality
will be in the function of a more dynamic economic
growth and sustainable development rather than in
conflict with economic efficiency if it contributes to
the stability of the society and its homogenization has
been confirmed through the research process.

By decomposing urban efficiency into urban pure
technical efficiency and urban scale efficiency, and
constructing and applying the SBM model which
contains the input, the desirable and the undesirable
outputs, Yuan Xiaoling and He Bin measure and analyze
the urban efficiency of 285 cities in China during the
period of 2003-2012. The research results have shown
that the level of urban efficiency in China is low, and
that there is a large room for its improvement. From the
regional point of view, urban pure technical efficiency
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is the highest in the eastern region and the lowest in
the middle region of China. Besides, while urban pure
technical efficiency shows the U-type change, urban
scale efficiency presents the “inverted-U” change.
Accordingly, it is suggested that improving urban
efficiency in China implies the adoption of different
urban development policies for cities belonging to
different regions and different scales.

Starting from the relevant knowledge that: a) the
existence of abudget deficit and a current account deficit
in a country indicates that consumption in the country
is higher than its production and that investments are
higher than savings, and that b) the concerned issue of
a twin deficit becomes an increasingly significant one
during the crisis, Nenad Jankovic, first of all, presents
the theoretical assumptions of the existence of a twin
deficit and discusses different approaches to the
exploration of the relationship between a budget deficit
and a current account deficit. After the key influences
of the Global economic crisis on the Republic of Serbia’s
(RS) economy are reviewed, the problems of the fiscal
imbalance and the public debt, the current account
deficit and the external debt, as well as the twin deficit
in the RS are critically considered. The hypothesis
that an increase in a current account deficit positively
affects investment spending has been confirmed
through the research.

Signifying the detection of the shortcomings of
the epistemological framework of neoclassical
orthodoxy, as one of the main preoccupations of
modern economic thought, Zoran Stefanovic explores
the dominant trends of contemporary evolutionary
economics and singles out the more important issues
concerning the articulation of this approach in
thinking about the economy. After the presentation of
the basic dimensions of the Veblenian economics and
evolutionism, and the consideration of the Darwinian
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flow of the contemporary economic evolutionism,
Generalized Darwinism and the Thesis of continuity
have been critically researched in. The attitude about
institutions as the carrier structures of socio-economic
evolution, whose numerous effects at the societal level
are decoded through the coordination function, has
particularly been elaborated. The hypothesis that the
evolutionary approach to economic theory, understood
in terms of thinking of the economy as an evolutionary
system, based on the Darwinian principles of variation,
heredity and selection, conceptually supported by
institutions as approximation replicator structures,
is an appropriate form of the conceptualization of
contemporary economic dynamics has been confirmed.

Starting from the relevance of the objective and
reliable financial statements for making valid business
decisions, Dragomir Dimitrijevic explores the techniques
of manipulation in financial statements, especially in
balance sheets and cash flow statements, pointing out
that these forms of manipulation are harder to detect
and prevent when compared to manipulations of
revenues and expenses in an income statement. Within
the research framework of manipulations in balance
sheets, the focus is on inventories, liabilities and cash,
while within the consideration of manipulations in
cash flow statements, the four major methods of a
cash flow manipulation have been examined. Internal
control, creating fair business conditions, providing
employee training on dangers from frauds and
establishing policies and procedures in a company
are singled out as the most important forms of fraud
prevention.

Signifying Vojvodina’s village of Velebit as a typical
village in the Republic of Serbia (RS), Ljubica Komazec

and Marko Aleksic explore some of the relevant aspects
of organic agricultural production in the function of
reducing rural poverty in the RS. After presenting
the achievements of the Strategy for reducing poverty
in the RoS, the basic information about the village of
Velebit has been presented and the perspectives of and
opportunities for organic agricultural production in
this village have been identified.

Also, this issue of the Journal contains a book review:
Walton, P. (2011). An Executive Guide to IFRS: Content,
Costs and Benefits to Business. Chichester, UK: John
Wiley & Sons Ltd, written by Nemanja Karapavlovic.

On behalf of the Editorial Board and on my own
behalf, I would, first of all, like to thank the authors of
the contributions published in this issue. At the same
time, we owe special gratitude to the reviewers for
their efforts and constructive and critical comments
and guidelines for the authors of the submitted
manuscripts.

Acknowledgements to the reviewers of the manuscripts
submitted to the Editorial Board of the Journal in 2014
— of which those positively double-blind reviewed
manuscripts were published (as the original scientific
and review papers, and book reviews) in Issues 1, 2,
and 3, Volume 16, in 2014 - is a special allowance in
Issue 2, Volume 17 of the Journal.

At the end of this Editorial, we would like to inform
the academic community that the Ministry of
Education, Science and Technological Development of
the Republic of Serbia has financially supported the
printing of the Economic Horizons journal, Decision No.
451-03-285/2015-14/2.
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